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Background

The debate about Europe's future, particularly with regard to resilience and increased
competitiveness, has inevitably gained momentum. This has been triggered, among other
things, by economic pressure from the United States under the new American
administration and China's aggressive state trade policy, which is placing a massive strain
on the competitiveness of European companies. The ongoing war in Ukraine, geopolitical
tensions, the energy crisis, external effects such as the corona virus pandemic, insecure
supply chains, and the rapidly advancing technological transformation have exposed the
EU's structural weaknesses. Added to this are other massive challenges such as
combating the effects of climate change, demographic developments, improving internal
and external security, and migration and refugee flows from third countries.

Competitiveness also suffers from homegrown problems such as excessive EU
bureaucracy. According to EUR-Lex, 14,065 basic and amending acts were adopted in
the last legislative period (2019-2024) alone. This year, the number has already risen to
907! As important—and in some cases well-founded—as regulations may be, they
generally lead to additional burdens for businesses and ultimately for consumers.
Moreover, when regulations only apply in Europe, competitiveness always suffers,
especially that of small and medium-sized enterprises (SMEs).

The fact is that Europe is losing its appeal as a business location. To avoid losing ground
among the major players, Europe must reposition itself and improve its position. The new
EU Commission has recognized this and intends to proactively counteract it. While
discussions, plans, and objectives are welcome, all stakeholders must be clear that we
must act quickly. However, concrete implementation and, above all, speed are still
lacking.

The EU is now at a turning point. Those who want to remain competitive and able to
defend themselves need the courage to simplify and invest in the future. An agenda for
strategic autonomy is needed, including an SME-friendly internal market.

What is needed are substantial and sustainable EU solutions that lay the foundation for
growth and prosperity for all. Solutions that are efficient and, when public funds are
used, generate maximum benefit at minimum cost. One could also say: It is time for a
renaissance of the values in the spirit of the EU's founding fathers, including subsidiarity
and a clear commitment to a market economy. More Europe where necessary and less
Europe where possible.

Following are some ideas on what should be the focus of the discussion from the
taxpayers’ point of view.




Core Topics and Approaches

1. Less Bureaucracy & better Legislation

e Problem: Overregulation and complex EU regulations burden companies,
especially SMEs

e Suggestions:

Reduction of 25% of EU regulations as binding target
Stronger application of “One in, one out” — for each new law another should
be abolished
o Apply regulatory impact assessments more consistently, including for
SMEs
Efficiency requirement and efficiency review
Transparency
Introduction of SME-Stress-Tests with new regulations
Accelerate digitalisation of administrative processes on the EU and
national level
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2. Lower Burdens for Companies

« Problem: High energy prices, taxes and regulations make Europe less attractive
for investors

e Suggestions:

o Tax incentives for investments in green and digital technologies.
Reduction of bureaucratic hurdles for business start-ups and scaling
o Flexibility of labor law (in certain areas) to increase dynamism

3. Improvement of Competitiveness

e Problem: EU is losing innovation and economic power compared to the USA and
China

e Suggestions:

Clear commitment to competition, including taxation
A new European industrial strategy, particularly for key sectors (e.g.
semiconductors, batteries, cloud).

o Promote the European Capital Markets Union mobilise more private capital
for innovation

o Harmonisation of national rules to reduces the patchwork of rules in the
internal market.

4. Promotion of Research & Development (R&D)
« Problem: The EU invests less in innovations than the USA/China
e Suggestions:

Increase in R&D spending

Improve tax incentives for R&D

Better networking between universities, companies and start-ups
Expansion of Horizon Europe (research funding programme)
Accelerated approvals
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5. Self-Sufficiency & Strategic Autonomy

« Problem: Dependencies on energy, raw materials, digital platforms, medicines,
etc.

e Suggestions:

o Strengthening of European supply chains
o Promotion of our own key industries and infrastructure
(energy, cloud, Al, defence)
o Building up strategic reserves and European production capacities

6. Independence from Third Countries (incl. USA)

e Problem: The EU is too dependent on third countries in security and economic
policy issues
e Suggestions:
Independent European foreign and security policy
Expand technological sovereignty in critical areas such as 5G/6G, Al,
semiconductors, and Galileo satellite navigation (including military use)

o Building European Champions instead of simply regulation large US tech
companies

7. Focus on Small and Medium-Sized Enterprises (SMEs)
e Problem: SMEs bear the brunt of bureaucracy and hardly benefit from EU
initiatives
e Suggestions:

o Targeted relief programmes for SMEs
Easier access to financing (including through EIB and ESIF funds)
Greater involvement of SMEs in public procurement and EU programmes
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